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SUMMARY OF BILL:    Establishes the Electric G & T (Generation and 
Transmission) Cooperative Act. Authorizes creation of non-profit corporations 
for the express purpose of owning and operating electric generation plants and 
providing power and energy services to patrons and members of the 
cooperative. Any plants and facilities constructed are exempt from ad valorem 
property taxes for four years. 

 
 
 
 
 

ESTIMATED FISCAL IMPACT: 

 
 Increase Local Revenue – Exceeds $1,000,000/Permissive 
 Increase Local Expenditures – Exceeds $1,000,000/Permissive                
 
 Assumptions: 
 

• Local governmental electric systems may choose to participate in 
creating a G & T cooperative.  If a local government chooses to 
participate, permissive local expenditures are conservatively estimated 
to exceed $1,000,000 for infrastructure construction. 

• Utilities must recover their costs through rates charged to customers.  
Any increase in expenditures will require additional revenue from 
customers. 

• Similar properties under the Rural Electrical and Community Services 
Cooperative Act do not currently receive the authorized exemption from 
ad valorem property taxes. According to the Comptroller’s Division of 
Property Assessments, this provision violates Article 2, Section 28 of the 
Tennessee Constitution. The Comptroller does not intend to exempt new 
plants and facilities from ad valorem property taxes. 
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